TR 2011/2 - Income tax: effective life of depreciating
assets (applicable from 1 July 2011)

This cover sheet is provided for information only. It does not form part of TR 2011/2 - Income
tax: effective life of depreciating assets (applicable from 1 July 2011)

This document has changed over time. This is a consolidated version of the ruling which was
published on 29 June 2011

Generated on: 3 June 2026, 11:25:17 PM



V- Australian Government

Contents Para
LEGALLY BINDING
SECTION:

What this Ruling is about 1
Previous Rulings 5
Ruling 6
Date of effect 24

NOT LEGALLY BINDING
SECTION:

Appendix 1:
Explanation 25
Appendix 2:
Detailed contents list 76

" Australian Taxation Office

Taxation Ruling

TR 2011/2

Page status: legally binding Page 1 of 196

Taxation Ruling

Income tax: effective life of depreciating
assets (applicable from 1 July 2011)

This Ruling, which applies from 1 July 2011, replaces TR 2010/2
(see paragraphs 5 and 6 of this Ruling for further details).

o This publication provides you with the following level of
protection:

This publication (excluding appendixes) is a public ruling for the purposes of
the Taxation Administration Act 1953.

A public ruling is an expression of the Commissioner’s opinion about the way
in which a relevant provision applies, or would apply, to entities generally or
to a class of entities in relation to a particular scheme or a class of schemes.

If you rely on this ruling, the Commissioner must apply the law to you in the
way set out in the ruling (unless the Commissioner is satisfied that the ruling
is incorrect and disadvantages you, in which case the law may be applied to
you in a way that is more favourable for you — provided the Commissioner is
not prevented from doing so by a time limit imposed by the law). You will be
protected from having to pay any underpaid tax, penalty or interest in
respect of the matters covered by this ruling if it turns out that it does not
correctly state how the relevant provision applies to you.

What this Ruling is about

1. This Ruling discusses the methodology used by the
Commissioner of Taxation in making determinations of the effective
life of depreciating assets under section 40-100 of the /ncome Tax
Assessment Act 1997 (ITAA 1997)."

2. The effective life of a depreciating asset is used to work out
the asset’s decline in value. To the extent the asset is used for a
taxable purpose, a deduction may be available, under Division 40, for
its decline in value. However some depreciating assets, depending on
the circumstances of their use, may qualify for capital works
deductions under Division 43.

3. Determinations of the effective life of depreciating assets
made by the Commissioner are reproduced in Tables A and B of the
attached schedule. These determinations are not appropriate to
calculate capital works deductions for depreciating assets that qualify
for Division 43. Depreciating assets that qualify for capital works
deductions under Division 43 may only have deductions worked out
by the method specified in that Division.

Al legislative references are to the ITAA 1997 unless otherwise indicated.




Taxation Ruling

TR 2011/2

Page 2 of 196 Page status: legally binding

4. You may choose to use the Commissioner’s determination of
the effective life of a depreciating asset or you may make your own
estimate (see section 40-95). The explanation of the methodology
used by the Commissioner in making determinations of effective life
provided in this Ruling may assist taxpayers who choose to make
their own estimate of the effective life for a depreciating asset.

Previous Rulings

5. This Ruling replaces Taxation Ruling TR 2010/2, which is
withdrawn on and from 1 July 2011. To the extent that the
Commissioner’s views in that Ruling still apply, they have been
incorporated into this Ruling.

Ruling

6. The Commissioner’s determination of the effective life of
depreciating assets has been amended with effect from 1 July 2011.
For ease of reference, the Australian Taxation Office (ATO) has
prepared a consolidated version of the amended determination which
is set out in the Schedule to this Ruling. If, for a particular asset, you
were using an effective life from the determination as in force before
the latest amendment (for example, as contained in the Schedule to
TR 2010/2), you should continue to use that life for that asset.

7. The date a determination comes into force is set out in column
four of Tables A and B of the attached schedule.

Acquisitions of plant pre 21 September 1999

8. For plant:
. you entered into a contract to acquire;
. you otherwise acquired; or
° you started to construct

before 11.45 am, by legal time in the Australian Capital Territory, on
21 September 1999, you may use the effective life for the plant set

out in the former Taxation Ruling IT 2685 Income tax: depreciation
regardless of when you first used it or had it installed ready for use.

Acquisitions of plant/depreciating assets post
21 September 1999

9. If you start to use other plant or a depreciating asset or have it
installed ready for use within five years of the time (the relevant time):

° you entered into the contract to acquire it;
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. you started to construct it; or
. you otherwise acquired it,

then the determination of effective life that will apply is the one that
was in force at the relevant time (see section 40-95).

10. If you do not start to use the plant or depreciating asset or
have it installed ready for use within the required five year period as
set out in paragraph 9 of this Ruling, then the determination that will
apply is the one that is in force at the date you first use it or have it
installed ready for use for any purpose (see section 40-95).

Definitions — rental properties

11. The terms ‘Freestanding’ and ‘Fixed’ are used to describe
certain residential rental property assets listed in Table A of the
attached schedule. For the purposes of the determination of effective
life for such assets they have the following meanings:

Freestanding — items designed to be portable or movable. Any
attachment to the premises is only for the item’s temporary stability.

Fixed — annexed or attached by any means, for example screws,
nails, bolts, glue, adhesive, grout or cement, but not merely for
temporary stability.

Definitions — agriculture and services to agriculture

12. The terms ‘Environmental control structure’ and
‘Protective structure’ are used to describe certain agricultural
assets listed in Table A of the attached schedule. For the purposes of
the determination of effective life for such assets they have the
following meanings:

Environmental control structure — is designed to provide a
protective environment within which the operator is able to monitor
and manipulate factors influencing the growing environment such as
temperature, humidity, air movement, light, water and pests to
enable the greatest efficiency in producing the desired product.

Protective structure — is a structure used primarily and principally
for protecting a growing product from one or more natural elements
such as sun, hail, birds and wind.

Replacements

13. It had been a longstanding practice to permit taxpayers to
treat the initial purchase of certain assets as not depreciable but to
claim an immediate deduction for the cost of their replacement. The
practice principally related to low cost items that had very long or
indeterminate lives, were difficult to keep track of, and were subject to
frequent replacement through loss or breakage (for example,
crockery).
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14. For some taxpayers, the $300 immediate write-off provisions
were replaced with a new system which applied from 1 July 2000
(see Subdivision 42-M). Division 40 introduced a similar system from
1 July 2001 for depreciating assets, which allows certain taxpayers to
pool assets costing less than $1,000 each and to write off the assets
under the diminishing value method using an effective life of four
years (see Subdivision 40-E).

15. Commencing with the 2007/08 income year, small business
entities can choose to calculate depreciating assets deductions under
Division 328-D. Under these provisions, small business entities have
access to an immediate write off for depreciating assets costing less
than $1000 each and a simple pooling facility for other depreciating
assets.

16. The $300 immediate write-off provision was retained for
assets used by taxpayers predominantly in deriving non-business
income.

17. For these reasons, the replacement basis for deductions is not
available for assets you first use (or have installed ready for use) for
relevant purposes after 30 June 2000.

Horticultural plants

18. Horticultural plants are depreciating assets. The deduction for
a horticultural plant is also based on its effective life and is available
under Subdivision 40-F.

19. The methodology used to establish the effective life of a
horticultural plant involves a consideration of the factors set out in
paragraph 39 of this Ruling to the extent that they are relevant. Issues
such as the varieties and location of plants grown, the age planted
out, the years required to come into production and the number of
years production was anticipated, have been canvassed. Consumer
demand for new varieties may cause commercial obsolescence and,
therefore, is a major factor in determining the effective life of
horticultural plants.

20. Crop management techniques, such as regeneration and
topworking/reworking, where trees are cut back to the stump, have
also been taken into account in determining the effective life of
horticultural plants. Where topworking/reworking involves grafting a
new variety onto the old root system, with the result that a new plant
has been established, deductions will be based on the effective life of
the new plant.
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How to use this schedule

21. The entries for the effective life of assets listed under a
particular industry in Table A must only be used by members of that
industry. If an asset is listed in Table A under a particular industry
heading and also in Table B, then you must use the industry table if
you are a member of that industry. Taxpayers not in that industry
must use Table B.

22. If an asset used by an industry member is not listed under its
industry heading, either specifically or under the general functional
group/class, then the member should use the effective life of the
asset listed in Table B.

23. If an asset is not listed in either Table A or B then the
Commissioner has not made a determination of its effective life and
you will need to work out its effective life yourself.

Date of effect

24, This Ruling applies on and from 1 July 2011 — see

section 40-95. However, the Ruling does not apply to taxpayers to the
extent that it conflicts with the terms of a settlement of a dispute
agreed to before the date of issue of the Ruling.

Commissioner of Taxation
29 June 2011




Taxation Ruling

TR 2011/2

Page 6 of 196 Page status: not legally binding

Appendix 1 — Explanation

o This Appendix is provided as information to help you
understand how the Commissioner’s view has been reached. It does
not form part of the binding public ruling.

Background
25. This Ruling is being issued because of:

. an ongoing review of the Commissioner’s effective life
determinations being undertaken by the ATO; and

° a change in the system of public rulings following the
enactment of the Tax Laws Amendment
(Improvements to Self Assessment) Act (No. 2) 2005.
The category of legally binding rulings has been
expanded to cover matters about the administration
and collection of particular taxes, including income tax.

26. There are periodic consolidations of Tables A and B of the
schedule of effective life determination to reflect changes in the
Commissioner’s determinations.

27. The Commissioner has made new determinations that
commence on 1 July 2011 pursuant to section 40-100, determining
the effective life of assets covered by the following descriptions:

o Automotive and heavy vehicle repair and maintenance
assets;
. Bus and truck manufacturing assets;
. Cement manufacturing assets;
. Clay brick and paver manufacturing assets;
. Concrete block, brick and paver manufacturing assets;
° Courier pick-up and delivery services assets;
. Dry cleaning and laundry assets;
o Industrial gas manufacturing assets;
. Iron and steel manufacturing assets;
. Steel railway track product manufacturing
assets;
. Tin-plating mill assets;
. Motor vehicle tyre or tube retailing assets;
. Plasterboard and cornice manufacturing assets;
° Solar photovoltaic electricity generating system assets;
. Sugar milling assets;

. Sugar refining assets; and
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o Warehouse and distribution centre equipment and
machines

28. These new determinations, as well as the removal of some
previous determinations that formerly appeared in the schedules
attached to TR 2010/2, are now incorporated in the attached
consolidated Tables A and B which are contained in the new

‘1 July 2011 Schedule’.

Context of Commissioner’s review

29. The Commissioner advised the Review of Business Taxation,
chaired by John Ralph AO, that the ATO would progressively update
and expand the effective life schedule attached to the former IT 2685
to ensure it is as representative as possible. The first tranche of the
review was contained in TR 2000/18 which first issued on

21 December 2000.

30. The review is continuing and will take some time to complete.

31. The review is based on extensive enquires made by the ATO
and, in some instances, on reports prepared by independent
consultants.

Basic principles of depreciation

32. From an economic point of view, business income arises from
two sources:

. net annual flows from business activities associated
with the use of business assets and liabilities; and

o the change in the market value of those business
assets and liabilities.

33. Subiject to tax timing rules for income recognition, increases in
the market value of assets and decreases in the market value of
liabilities add to business income. Decreases in the market value of
assets and increases in the market value of liabilities reduce business
income.

34. The current taxation system, through the application of the
capital allowances rules in Division 40, for example, already
recognises the change in market value of depreciating assets in
working out taxable income. In particular, recognising that the loss of
market value in most depreciating assets cannot be directly
measured, it allows the write off of those assets to be based on an
estimate of effective life.

35. The deductions based on effective life are intended to reflect
an appropriate allowance for the diminution of economic value of an
asset over its period of use.
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36. Where the estimate is incorrect, the balancing adjustment
provisions ensure that in cases where the depreciating asset has
stopped being held or used, the actual loss in value over the period of
use is allowed as a deduction.

How does the Commissioner determine the effective life of a
depreciating asset?

37. The Commissioner makes a determination of the effective life
of a depreciating asset by estimating the period (in years, including
fractions of years) it can be used by any entity for a taxable purpose
or for the purpose of producing exempt income or non-assessable
non exempt income and, if relevant for the asset:

(a) assuming it will be subject to wear and tear at a rate
that is reasonable for the Commissioner to assume;

(b) assuming it will be maintained in reasonably good
order and condition; and

(c) having regard to the period within which it is likely to be
scrapped, sold for no more than scrap or abandoned
(see section 40-100).

38. In making a determination, the Commissioner considers the
factors listed in paragraph 39 of this Ruling (which are not intended to
be exhaustive). Where appropriate, each factor is considered on the
basis of historical information and future expectations. No one factor
is necessarily conclusive and the relative importance of each will vary
depending on the nature of the asset. In considering these factors,
the Commissioner only takes account of normal industry practices.

39. The factors the Commissioner considers in making a
determination include:

o the physical life of the asset;

) engineering information;

. the manufacturer’s specifications;

. the way in which the asset is used by an industry;

. the past experience of users of the asset;

. the level of repairs and maintenance adopted by users
of the asset;

. industry standards;

. the use of the asset by different industries;

. retention periods;

° obsolescence;

° scrapping or abandonment practices;

. if the asset is leased, the period of the lease;
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o economic or financial analysis indicating the period
over which that asset is intended for use; and

o where the asset is actively traded in a secondary
market, conditions in that market.

Physical life

40. As set out in paragraph 37 of this Ruling,

subsection 40-100(4) requires an estimate of the period a
depreciating asset can be used by any entity for the relevant
purposes. It is arguable that an asset can be used for these purposes
while it continues to have a physical existence, that is, until it is
physically exhausted.

41. Physical life, therefore, can be seen as the outer limit of an
asset’s effective life and is a useful starting point for an analysis of all
the factors set out in paragraph 39 of this Ruling. Historical physical
life is best determined by empirical evidence.

Engineering information/manufacturer’s specifications

42. An estimate of the physical life of a new asset, however,
cannot be based solely on what has occurred in the past. An analysis
of engineering information and manufacturer’s specifications is
important when estimating future physical lives. There are various
reasons why the expected life of a new asset may differ from that
achieved in the past. These reasons include advances in technology,
different construction materials, intensity of use and the levels of
repairs and maintenance.

Physical life/effective life

43. It is important to note that the Commissioner does not
consider that the physical life of an asset is necessarily its effective
life because, as previously mentioned, all the factors must be
considered before an estimate of effective life is made. A
consideration of these factors may often indicate that an asset’s
effective life is a period shorter than its physical life.

The way in which an asset is used by an industry/the past
experience of users of the asset

44, How intensively an industry uses an asset may have a direct
impact on the asset’s effective life. In establishing what the industry
norm is, the relevant industry has been consulted wherever possible.

45, Often assets are not used for the relevant purposes for the
whole of their life. For example, assets may be retired from use for
the relevant purposes but be retained as a source of spare parts. In
this instance, their effective life may end at the time they are retired.
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Repairs and maintenance

46. It might be suggested that the life of an asset can be extended
indefinitely if there is unlimited expenditure on repairs and
maintenance. However, paragraph 40-100(4)(b) requires the
Commissioner to assume that an asset will be maintained only in
reasonably good order and condition. Accordingly, the effective life of
an asset may end when it is no longer economic to maintain it, even
though it may still be possible to do so. In establishing that point in
time the industry norm is considered.

Renewals

47. Another reason why the level of repairs and maintenance is
considered is to determine if it is possible to ascertain a point in time
when an asset has been wholly or substantially physically replaced. If
an asset has been wholly or substantially physically replaced then its
effective life is considered to have ended as it is, in fact, a new asset.

Industry standards

48. There may be industry standards/regulations which set the
level of repairs and maintenance that must be carried out. In addition,
these standards/regulations may dictate the time at which a particular
asset must be retired from use by an industry. These factors are
considered when building up a complete picture of the effective life of
an asset.

Use of the asset by different industries

49. The use of an asset by different industries is another
important factor. The use may be parallel or consecutive. An example
of parallel use is the use of a car as a taxi compared to the use of a
car for relevant purposes generally. In these circumstances, the
Commissioner has determined that the effective lives are different.
This reflects the increased wear and tear experienced by a car used
as a taxi.
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50. The consecutive use of an asset arises where it is used by
different taxpayers for different purposes during its physical life. In
determining the effective life of some assets, the period for which a
particular asset can be used by any taxpayer for its intended purpose
been estimated, without regard to the possible subsequent use of the
asset by another taxpayer for an entirely different purpose. However,
that approach has only been taken where the subsequent change in
use is significant and the proceeds received on disposal are small
relative to the asset’s original cost. An example of this is a shipping
container which, at the end of its effective life as a shipping container,
may be used for a variety of other purposes, including as a storage
shed. In that situation, the container would, nevertheless, have an
effective life in the hands of the purchaser when it commences to be
used as a storage shed.

Retention period

51. The retention period is the period any one taxpayer generally
holds an asset. Subject to paragraph 50 of this Ruling, the effective
life of an asset is the total period it can be used by any entity for the
relevant purposes. That may not necessarily be the period a
particular taxpayer expects to hold it before replacing it. For example,
it is common practice for some businesses to dispose of a car after it
has done a pre-determined number of kilometres. The effective life of
the car does not end at that time if it can still be effectively used as a
car for the relevant purposes.

Obsolescence

52. The Commissioner considers obsolescence when determining
the effective life of an asset.

53. An asset may become obsolete for both commercial and
technological reasons.

54. Commercial obsolescence may occur if, for instance, market
demand for the goods produced by the asset ceases through
consumer preference or Government regulation. It may also occur if
the raw material the asset processes becomes unavailable.

55. Technology may advance so that another asset is better
suited for the relevant purpose for which an existing asset is used.
The point to note about technological advances, however, is that an
asset’s effective life does not necessarily end with each technological
advance. A taxpayer can still use an asset for the relevant purposes
even though a newer model has come on to the market.

56. Obsolescence is only considered when it prevents the
continued use of the asset for the relevant purposes. This is best
evidenced by scrapping practices.
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57. There are two types of obsolescence — that which can be
predicted at the time the asset is first used (predictable) and that
which emerges later (unpredictable). Clearly, unpredictable
obsolescence cannot be taken into account when making an estimate
of effective life. The Commissioner would only take obsolescence into
account if it can be predicted with a high level of certainty across a
majority of users.

58. Taxpayers faced with predictable obsolescence that impacts
only on their business may choose to work out the effective lives of
the assets themselves rather than adopt the effective lives
determined by the Commissioner.

59. In addition, taxpayers can work out a new effective life under
section 40-110 where during the life of the asset, facts emerge that
result in the asset being scrapped before its originally estimated
effective life has ended. For example, unpredictable obsolescence.

Scrapping or abandonment practices

60. Once a taxpayer has scrapped or abandoned an asset, there
is a presumption it can no longer be used by anyone for the relevant
purposes. The scrapping of an asset demonstrates that the asset is
either physically exhausted or obsolete. A taxpayer may abandon an
asset if it is too difficult or costly to remove it from its place of
operation.

61. This factor is only relevant to the Commissioner’s
determination of the effective life of an asset if a general scrapping or
abandonment practice can be established across users of the asset.
Evidence that one group of users traditionally scraps an asset while
others do not will not be sufficient to establish the asset as one that is
generally scrapped for the purpose of the Commissioner’s
determination. However, taxpayers within the group that scrapped the
asset could choose to work out the asset’s effective life themselves.

Lease periods

62. Because effective life is, among other things, the period a
depreciating asset can be used for the relevant purposes, it is unlikely
that an asset would be leased for a period greater than its effective
life. Consideration of this factor will, in many instances, suggest that
the effective life of an asset is no shorter than the period it is leased.

Financial analysis

63. As with lease periods, economic or financial analysis
indicating the period over which an asset is intended for use gives
guidance that the effective life is no shorter than that period. In many
instances, the analysis may only reflect the capital cost recovery
period or the term of a contract when in fact the asset may be used
for the relevant purposes by any entity for a much longer time.
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Market value

64. The defining character of a depreciating asset is that its
market value actually falls, or is expected to fall, over time. An
analysis of the decline of market values of an asset class, therefore,
is an important factor together with those set out above to ensure that
a determination of effective life provides appropriate deductions.

Working out your own effective life

65. The non-exhaustive factors outlined in paragraphs 38 to 64 of
this Ruling are essentially the same factors the Commissioner
considers you would use if you worked out the effective life of an
asset yourself. There is, however, one critical difference.

66. As mentioned in paragraph 38 of this Ruling, the
Commissioner only takes account of normal industry practices when
estimating effective life. However, taxpayers who choose to
self-assess can take account of their own particular circumstances of
use (see subsection 40-105(1)).

67. The Commissioner only makes determinations of the effective
life of new assets. The purchaser of a second-hand asset, who
decides its second-hand condition justifies a shorter life than that
determined by the Commissioner, can self-assess. A taxpayer who
self-assesses the effective life of plant or a depreciating asset
acquired after 11.45 am, by legal time in the Australian Capital
Territory, on 21 September 1999 is no longer required to assume that
it is new.

Rates

68. Tables A and B in the schedule attached to this Ruling
contain only effective lives. Rates have not been included. Working
out a rate is not a separate step in the process, but has been
incorporated into the calculation formulas: see subsections 40-70(1)
and 40-72(1) (diminishing value) and 40-75(1) (prime cost).

Structure

69. Table A of the attached schedule is an industry table which
contains assets under industry headings that have, where possible,
been drawn from the ANZSIC subject categories. The table lists,
under each industry heading, specific assets that are peculiar to that
industry or for which a special effective life is justified because of the
use to which those assets are put by the industry. Under some
industry headings, the list of assets also contains a general grouping
or class of assets that is identified by reference to the specific
industry function or process for which the assets are employed.
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70. Table B is an asset table that contains generic assets which
may be used by more than one industry.

71. Whilst some assets are included in both tables with the same
effective life, this is the exception rather than the norm. Generally, an
asset would be included in an industry list only if the Commissioner
determined a different effective life for use in that industry.

New and reviewed items

72. New and reviewed items have been marked with an
asterisk (*) in column 3 of Tables A and B.

Consultation

73. Industry bodies and interested taxpayers have been consulted
during the course of the effective life reviews undertaken since 1999.
An independent review panel has also checked each review process
to confirm the level of industry consultation was appropriate. That
panel presently comprises a representative from the Corporate Tax
Association, The Institute of Chartered Accountants in Australia, The
Treasury, the Australian Valuation Office and the Australian Taxation
Office.

Statutory caps

74. Statutory caps on the Commissioner’s determined effective
lives apply to certain assets. Where the Commissioner has determined
effective lives for assets in excess of the statutory caps or proposed
caps for those assets, they have been marked with a hash (#) in
column 3 of Tables A and B.

Water assets

75. Effective lives have been determined for various assets that
are used in relation to water. These lives may be used where the
assets qualify for a decline in value deduction under

Subdivision 40-B. The application of Subdivision 40-B to some of
these assets may depend on the prior application of Subdivision 40-F
(water facility) or Subdivision 40-G (landcare operation).
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Mineral exploration services
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Meat and meat product manufacturing

Dairy product manufacturing
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Oil and fat manufacturing

Grain mill product manufacturing

Cereal and pasta product manufacturing
Bakery product manufacturing

Bakery product manufacturing (non-factory based)
Sugar manufacturing

Confectionery manufacturing

Other food product manufacturing n.e.c.

Soft drink, cordial and syrup manufacturing
Beer manufacturing (except non-alcoholic beer)
Spirit manufacturing

Wine and other alcoholic beverage manufacturing
Cigarette and tobacco manufacturing

Textile, leather, clothing and footwear manufacturing
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Log sawmilling and timber dressing

Plywood and veneer manufacturing

Reconstituted wood product manufacturing

Other wood product manufacturing

Pulp, paper and converted paper product manufacturing
Paper stationery manufacturing

Printing

Newspaper printing or publishing

Printing support services

Petroleum refining

Industrial gas manufacturing

Basic chemical and chemical product manufacturing
Pharmaceutical and medicinal product manufacturing
Cleaning compound and toiletry preparation manufacturing
Other basic chemical product manufacturing
Polymer product and rubber product manufacturing
Glass and glass product manufacturing
Non-metallic mineral product manufacturing
Ceramic product manufacturing

Cement manufacturing

Plaster product manufacturing

Concrete product manufacturing

Iron smelting and steel manufacturing

Alumina production

Aluminium smelting

Non-ferrous metal casting

Fabricated metal product manufacturing

Motor vehicle manufacturing

Motor vehicle body and trailer manufacturing

Other motor vehicle parts manufacturing

Other transport equipment manufacturing

Photographic, optical and ophthalmic equipment manufacturing
Other professional and scientific equipment manufacturing n.e.c.

Furniture and other manufacturing
ELECTRICITY, GAS, WATER AND WASTE SERVICES
Electricity supply

Gas supply

Irrigation water providers

Water supply

Sewerage and drainage services
Waste disposal services
CONSTRUCTION

WHOLESALE TRADE

Wool wholesaling

Petroleum product wholesaling
RETAIL TRADE
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Motor vehicle tyre or tube retailing

Fuel retailing

Food retailing

Other store based retailing
ACCOMMODATION AND FOOD SERVICES
Accommodation

Cafes, restaurants, takeaway food services, pubs, taverns bars and clubs (hospitality)

TRANSPORT POSTAL AND WAREHOUSING

Road transport

Tramway and light rail passenger transport services

Rail freight and passenger transport services

Water transport and support services

Scenic and sightseeing transport

Courier pick-up and delivery services

Airport operations and other air transport support services
Other transport support services n.e.c.

Other warehousing and storage services
INFORMATION MEDIA AND TELECOMMUNICATIONS
Telecommunication services

Motion picture and sound recording activities

Motion picture exhibition

Radio broadcasting

Television broadcasting

Library and other information services

FINANCE AND INSURANCE SERVICES

RENTAL, HIRING AND REAL ESTATE SERVICES
Rental and hiring services (except real estate)
Residential property operators

Non-residential property operators

PROFESSIONAL, SCIENTIFIC AND TECHNICAL SERVICES
Surveying and mapping services

Veterinary services

ADMINISTRATIVE AND SUPPORT SERVICES
Building cleaning, pest control and other support services
Gardening services

Packaging services

EDUCATION AND TRAINING

HEALTH CARE AND SOCIAL ASSISTANCE

Hospitals

Dental services

Optometry and optical dispensing

Pathologist and other pathology

Podiatry services

Radiology and diagnostic imaging services

Specialist medical services n.e.c

Nursing home operation
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ARTS AND RECREATION SERVICES
Heritage activities

Creative and performing arts activities
Sport, gambling and recreation services
OTHER SERVICES

Automotive repair and maintenance

Automotive body, paint and interior repair n.e.c.

Personal and other services
Hairdressing and beauty services
Laundry and dry cleaning services
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Effective lives (Industry Categories)

Table A as at 1 July 2011

AGRICULTURE, FORESTRY AND FISHING

(01110 to 05290)
DATE OF
ASSET LIFE (YEARS) REVIEWED APPLICATION
All terrain vehicles (ATVs) used in primary production 5 * 1 Jul 2007
activities
Environmental control structures (including 20 * 1 Jul 2006
glasshouses, hothouses, germination rooms, plastic
clad tunnels and igloos)
Fences (excluding stockyard, pen and portable fences):
Being fencing constructed at a time for a particular
function (eg a line of fencing forming a side of a
boundary or paddock) not being in the nature of a
repair:
General (incorporating anchor assemblies, 30 * 1 Jul 2008
intermediate posts, rails, wires, wire mesh and
droppers)
Electric 20 * 1 Jul 2008
Fence energisers for electric fences:
Mains power 10 * 1 Jul 2008
Portable 5 * 1 Jul 2008
Fertigation systems:
Pumps 3 * 1 Jul 2008
Tanks 10 * 1 Jul 2008
Grading and packing line assets used on farm:
Banana assets:
Air rams 3 * 1 Jul 2008
Bunch lines 10 * 1 Jul 2008
Chopper/mulchers 8 * 1 Jul 2008
Rails (including points) 15 * 1 Jul 2008
Scrap conveyors 5 * 1 Jul 2008
Tops 8 * 1 Jul 2008
Water troughs 10 * 1 Jul 2008
Coffee assets:
Dryers 15 * 1 Jul 2008
Processors (including pulpers) 10 * 1 Jul 2008
Fermentation tanks 10 * 1 Jul 2008
Hullers 12 * 1 Jul 2008
Washer/separators 10 * 1 Jul 2008
General assets:
Bin tippers 15 * 1 Jul 2008
Conveyors (including elevators) 10 * 1 Jul 2008
Drying tunnels 15 * 1 Jul 2008
Fungicide units 12 * 1 Jul 2008
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DATE OF
ASSET LIFE (YEARS) REVIEWED APPLICATION

Receival hoppers (including water dumps) 15 * 1 Jul 2008

Tables (including packing and sorting tables) 15 * 1 Jul 2008

Washing assets (including brush and barrel 10 * 1 Jul 2008

washer)

Waxing assets 12 * 1 Jul 2008

Graders:

Electronic 10 * 1 Jul 2008
Mechanical 15 * 1 Jul 2008
Optical 8 * 1 Jul 2008

Labelling assets:

Labelling applicators (including in line labellers) 8 * 1 Jul 2008
Labelling guns 3 * 1 Jul 2008

Olive oil processing assets 15 * 1 Jul 2008

Tree nut assets:

De-husking units 8 * 1 Jul 2008
Drying silos 20 * 1 Jul 2008
Trommels 15 * 1 Jul 2008

Packing assets (including bagging and wrapping 10 * 1 Jul 2008

machines)

Scales (excluding platform scales) 5 * 1 Jul 2008
Livestock grids 40 * 1 Jul 2008
Motorcycles used in primary production activities 5 * 1 Jul 2007
Post driver/hole diggers 10 * 1 Jul 2008
Protective structures (including shade houses and 20 * 1 Jul 2006
netting constructions)

Sheds on land that is used for agricultural or pastoral 40 * 1 Jan 2007
operations (including machinery sheds, workshop

sheds, farm production sheds)

Tractors 12 # 1 Jul 2007
Water assets:

Bores 30 * 1 Jul 2008

Dams (including earth or rock fill and turkey nests) 40 * 1 Jul 2008

Dam liners and covers 20 * 1 Jul 2008

Effluent channels 40 * 1 Jul 2008

Effluent recycle tanks 12 * 1 Jul 2008

Effluent sedimentation ponds 40 * 1 Jul 2008

Irrigation assets:

Drip, micro spray or mini sprinkler systems:
Above ground polyethylene pipes 10 * 1 Jul 2008
Drippers, micro sprays and mini sprinklers 5 * 1 Jul 2008
Control systems 10 * 1 Jul 2008
Filtration systems 15 * 1 Jul 2008
Pumps 12 * 1 Jul 2008
Variable speed drives 15 * 1 Jul 2008
Irrigation earth channels 40 * 1 Jul 2008
Irrigators (including centre pivot, lateral and
travelling gun):
Fresh water 20 * 1 Jul 2008
Effluent 10 * 1 Jul 2008

Pumps:

Bore pumps, effluent and manure pumps 7 * 1 Jul 2008
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DATE OF
ASSET LIFE (YEARS) REVIEWED APPLICATION
Other 12 * 1 Jul 2008
Water mains:
Aluminium 20 * 1 Jul 2008
Galvanised steel 25 * 1 Jul 2008
Polyethylene 20 * 1 Jul 2008
PVC 30 * 1 Jul 2008
Water tanks:
Concrete 30 * 1 Jul 2008
Galvanised steel 25 * 1 Jul 2008
Polyethylene 15 * 1 Jul 2008
Water troughs:
Concrete 25 * 1 Jul 2008
Galvanised steel 15 * 1 Jul 2008
Polyethylene 10 * 1 Jul 2008
Windmills 30 * 1 Jul 2008
Water pressure cleaners 5 * 1 Jul 2008
Agriculture
(01110 to 01990)
DATE OF
ASSET LIFE (YEARS) REVIEWED APPLICATION
Bee farming plant:
Beehives 13"/ 1 Jan 2001
Processing plant 20 1 Jan 2001

Beef cattle assets:

Cattle handling assets:

Calf cradles 10 * 1 Jan 2007

Cattle crushes (hydraulic and manual) 10 * 1 Jan 2007

NLIS and other readers 5 * 1 Jan 2007

Scales, weigh indicators and loading bars 5 * 1 Jan 2007
Cattle yards including races and coolers (steel and
timber):

Permanent type 30 * 1 Jan 2007

Portable type 20 * 1 Jan 2007
Feed bins including hay racks 15 * 1 Jan 2007
Feed handling assets:

Bale feeders 10 * 1 Jan 2007

Feed mixers 10 * 1 Jan 2007

Silage and feedout wagons 10 * 1 Jan 2007
Loading ramps 20 * 1 Jan 2007
Manure and fertilizer spreaders 10 * 1 Jan 2007
Saddlery and harness 10 * 1 Jan 2007

Beef cattle feedlot assets:

Cattle handling assets:

Cattle crushes (hydraulic and manual) 6 * 1 Jan 2007
Cattle induction and transfer yards (steel and 20 * 1 Jan 2007
timber)

Cattle treatment yards (steel and timber) 20 * 1 Jan 2007

Cattle wash yards (steel and timber) 20 * 1 Jan 2007
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Agriculture
(01110 to 01990)
DATE OF
ASSET LIFE (YEARS) REVIEWED APPLICATION
Cattle pen assets:
Bunk sweepers 8 * 1 Jan 2007
Cattle pen infrastructure assets:
Feed bunks or troughs and aprons 20 * 1 Jan 2007
Feed roads 20 * 1 Jan 2007
Pen earthworks 20 * 1 Jan 2007
Pen fences and gates (steel and timber) 20 * 1 Jan 2007
Shade structures 20 * 1 Jan 2007
Pen scrapers 10 * 1 Jan 2007
Feed milling and handling assets:
Ancillary grain handling equipment:
Augers 10 * 1 Jan 2007
Conveyors and elevators 15 * 1 Jan 2007
Bulk and segregated commodity storage 30 * 1 Jan 2007
facilities (incorporating bunkers)
Feed mixers 7 * 1 Jan 2007
Feed mixer trucks 7 * 1 Jan 2007
Grain cleaners 10 * 1 Jan 2007
Grain processing assets:
Roller mills 15 * 1 Jan 2007
Steam flaking chests 15 * 1 Jan 2007
Steam flaking surge bins 15 * 1 Jan 2007
Tempering silos:
Glass fused to steel 50 * 1 Jan 2007
Stainless steel 15 * 1 Jan 2007
Galvanised steel 12 * 1 Jan 2007
Receival pits and hoppers 25 * 1 Jan 2007
Roughage processing assets (including tub 7 * 1 Jan 2007
grinders)
Sampling and testing assets 5 * 1 Jan 2007
Silos and bins used for storing dry grain:
Concrete 50 * 1 Jan 2007
Steel 20 * 1 Jan 2007
Tank storages for liquid feed supplements 15 * 1 Jan 2007
Manure composting and screening machines 15 * 1 Jan 2007
Bridges (wooden) 20 1 Jan 2001
Cotton sheds (humidification) 20 1 Jan 2001
Curing barns (tobacco, timber, peanut, corn or grain) 135 1 Jan 2001
Dairy cattle farming assets:
Automatic calf feeders 10 * 1 Jul 2007
Barn fed dairy farms:
Bulk and segregated commodity storage 30 * 1 Jul 2007
facilities (incorporating bunkers)
Exercise yards 20 * 1 Jul 2007
Feeding barns and maternity barns 20 * 1 Jul 2007
(incorporating cow beds, fans, and feed alleys)
Cattle handling assets:
Air operated gates 10 * 1 Jul 2007
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Agriculture
(01110 to 01990)
DATE OF
ASSET LIFE (YEARS) REVIEWED APPLICATION
All terrain vehicles(ATVs) 3 * 1 Jul 2007
Automatic drafting systems 7 * 1 Jul 2007
Automatic ID systems 7 * 1 Jul 20