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Addendum 

Taxation Ruling 
Income tax:  effective life of depreciating 
assets 
 

This Addendum amends Taxation Ruling TR 2000/18 to reflect 
additions and deletions to Tables A and B. 
 

Taxation Ruling TR 2000/18 is amended as follows: 
 

1. After paragraph 56, insert 
Definitions, Rental Properties 
57. The terms ‘Freestanding’ and ‘Fixed’ are used to 
describe certain residential rental property assets listed in 
Table A. For the purposes of the determination of effective life 
for such assets they have the following meanings: 

Freestanding – items designed to be portable or 
movable. Any attachment to the premises is only for 
the item’s temporary stability. 

Fixed – annexed or attached by any means, for 
example screws, nails, bolts, glue, adhesive, grout or 
cement, but not merely for temporary stability. 

 

2. Delete paragraphs 61, 62, 63, 64, 75, 76, 77 and 78 
 

3. Paragraph 72 
Delete the last two sentences which read, ‘A list of assets for 
which replacements used to apply appears in Table D. That 
table is for information purposes only.’ 

 

4. Paragraph 82 
Delete the paragraph and replace with: 

Industry bodies and interested taxpayers have been consulted 
during the course of the effective life reviews undertaken since 
1999. An independent review panel has also checked each 
review process to confirm the level of industry consultation 
was appropriate. That panel presently comprises a 
representative from CPA Australia, the Corporate Tax 
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Association, The Treasury, the Australian Valuation Office and 
the Australian Taxation Office. 

 

5. Renumber paragraphs 
Renumber the former paragraph 57 and all subsequent 
paragraphs to reflect the above changes. 

 

6. Schedule of effective life determinations 
As part of the ongoing review of the Commissioner’s effective 
life determinations being undertaken by the Tax Office, there 
are periodic consolidations of Tables A and B of the schedule 
of effective life determinations, to reflect changes in the 
Commissioner’s determinations.  

The Commissioner has made new determinations that 
commence on 1 July 2004, pursuant to section 40-100 of the 
Income Tax Assessment Act 1997, determining the effective 
life of assets covered by the following descriptions: 

• fire control and alarm assets; 

• gold ore processing assets; 

• nickel ore processing assets; 

• nursing home assets; 

• optical lens grinding and contact lens 
manufacturing assets; 

• rental property assets; 

• security and monitoring system assets; and 

• telecommunication microwave radio assets. 

These new determinations, plus other amendments to the 
schedule of effective life determinations including the removal 
of some previous determinations, and the reorganising of 
some previous determinations in the Tables, are incorporated 
in the attached consolidated Tables A and B which are 
contained in the new ‘1 July 2004 Schedule’. 

 

7. Table F 
Delete Table F. 

 

Commissioner of Taxation 
23 June 2004 
 

ATO references 
NO: 2003/11684 
ISSN: 1039-0731 
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1 July 2004 Schedule 
 

Table A Effective lives (Industry Categories) page 7 
ACCOMMODATION, CAFES AND RESTAURANTS 7 
AGRICULTURE, FORESTRY AND FISHING 7 
Agriculture and Services to agriculture 7 

Forestry and logging 10 

Marine fishing and aquaculture 10 

COMMUNICATION SERVICES 10 
Telecommunication services 10 

CONSTRUCTION 12 
CULTURAL AND RECREATIONAL SERVICES 13 
Libraries, museums, the arts and parks and gardens 13 

Film, video, radio and television services 13 

Sport, gambling and other recreation services 14 

ELECTRICITY, GAS AND WATER SUPPLY 17 
Electricity supply 17 

Gas supply 20 

Water supply, sewerage and drainage services 21 

EDUCATION 21 
FINANCE AND INSURANCE 21 
HEALTH AND COMMUNITY SERVICES 22 
Dental services 22 

Hospitals 25 

Nursing homes 25 

Ophthalmology, optometry and optical dispensing 26 

Pathology services 27 

Podiatry services 27 

Radiology and diagnostic imaging services 28 

Specialist medical services n.e.c 29 

Veterinary services 30 

MANUFACTURING 31 
Food, beverage and tobacco manufacturing 31 

Textile, clothing, footwear and leather manufacturing 34 
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Log sawmilling and timber dressing and other wood product manufacturing 35 

Paper and paper products manufacturing 36 

Printing, publishing and recorded media 37 

Petroleum refining 38 

Basic chemical manufacturing 39 

Other chemical product manufacturing 40 

Medicinal and pharmaceutical product manufacturing 40 

Rubber product manufacturing 41 

Plastic products manufacturing 42 

Non-metallic mineral product manufacturing 42 

Metal product manufacturing 42 

Alumina production 43 

Aluminium smelting 44 

Copper, silver, lead and zinc smelting, refining and basic non-ferrous 
metal manufacturing n.e.c. 45 

Non-ferrous metal casting 45 

Motor vehicle and part manufacturing 46 

Other transport equipment manufacturing 46 

Photographic and optical good manufacturing 47 

Professional and scientific equipment manufacturing n.e.c. 47 

Other manufacturing 47 

MINING 47 
Coal mining 51 

Oil and gas extraction 53 

Gold ore mining 56 

Mineral sand mining 57 

Nickel ore mining 58 

Construction material mining 58 

PERSONAL AND OTHER SERVICES 58 
Personal and other goods hiring 58 

Other personal services 59 

PROPERTY AND BUSINESS SERVICES 60 
Residential property operators 60 

Machinery and equipment hiring and leasing 65 

Technical services 65 

RETAIL TRADE 65 
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Food retailing 65 

Personal and household good retailing 66 

Motor vehicle retailing and services 66 

TRANSPORT AND STORAGE 66 
Air and space transport and services to air transport 66 

Rail transport 68 

Road transport 69 

Water transport and services to water transport 69 

WHOLESALE TRADE 72 
Mineral, metal and chemical wholesaling 72 
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