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Taxation Ruling

Income tax: subscriptions, joining fees, levies
and contributions paid to associations by
individuals

Preamble

The number, subject headir@ass of person/arrangement, Date of
effect andRuling parts of this document are a ‘public ruling’ fdret
purposes of Part IVAAA of thieaxation Administration Act 1953 and
are legally binding on the Commissioner. The rerdar of the
document is administratively binding on the Comiaissr. Taxation
Rulings TR 92/1 and TR 97/16 together explain véhBuling is a
public ruling and how it is binding on the Commigssr.

What this Ruling is about

Class of person/arrangement

1. This Ruling considers the deductibility under saasi 8-1 and
25-55 of thdncome Tax Assessment Act 1987e Act’) of
subscriptions, joining fees, levies and contribogipaid by:

(@) individuals to trade, business and professional
associations (not being amounts for goods or sesvic
rendered as a separate charge by an associatiah); a

(b)  pensioners and self-funded retirees to represeatati
associations.

NOTE: Sections 8-1 and 25-55 of the Act, to which this
Ruling refers, express — with one exception — #rmeesideas as
subsections 51(1) and 73(3), respectively, ofititeme Tax
Assessment Act 198he 1936 Act’). The exception is that
section 25-55 of the Act refers tgpayment for membership
of a trade, business or professional associatibeyeas
subsection 73(3) of the 1936 Act refers foeaiodic
subscription paid for membership of a trade, business or
professional association. As a result of this geam joining
fee paid for membership of a trade, business depstnal
association is now deductible under section 25f36@Act
subject to a $42 limit, whereas it was not previpdeductible
under subsection 73(3) of the 1936 Act as it wasarperiodic
subscription.
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2. This Ruling does not discuss subscriptions, joirfees, levies
and contributions paid to political parties. Thase dealt with in
Division 30 of the Act.

3. This ruling does not discuss the substantiationirements in
Division 900 of the Act. The inability to substeté a deduction may
render a deduction not allowable.

4, Life membership subscriptions are considered iraliar
Determination TD 1999/45.

Ruling

Joining fees

5. Joining fees are not an allowable deduction undetien 8-1
of the Act. Where joining fees are paid to a trduesiness or
professional association a deduction (up to a mamirof $42 in an
income year for payments in respect of each agsacito which the
person belongs) is allowable under section 25-3h@Act.

Periodic subscriptions paid for member ship of atrade, business or
professional association

6. Periodic subscriptions paid by a person for menthersf a
trade, business or professional association areatibte under
section 8-1 of the Act where the principal actestiof the trade,
business or professional association are relewahietgaining or
producing of assessable income by the membergarairying on of
a business by the member for the purpose of gamripgoducing
assessable income. Therefore, where the prinagiaities of the
association are negotiating and administering eympémt
agreements, and/or providing professional developservices, the
subscription is an allowable deduction, provideat the member is
earning assessable income from the relevant thagness or
profession.

7. Where the principal activities of the associatielate to
lobbying politicians or influencing public opinian matters not
related to the derivation of the members’ curressegsable income
earning activities (e.g., activities around envir@amtal issues), a
deduction is not allowable under section 8-1 ofAlse

8. A deduction is not allowable under section 8-1haf Act for
subscriptions paid to an association where theopassretired from
(or does not otherwise earn assessable income frenparticular
trade, business or profession. Furthermore, adieduunder
section 8-1 of the Act is not allowable to the ext® which the
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subscription relates to a person’s activities whgotduce exempt
income.

9. Where a payment made to an association cannotysties
requirements of section 8-1 of the Act, a deducisoallowable to the
person (up to a maximum amount of $42 in an incyesa for
payments in respect of each association to whielpénson belongs)
under section 25-55 of the Act if the payment islenbor membership
of a trade, business or professional association.

Levies and other contributions

10. The payment of a special levy or contribution kjyeason to a
trade, business or professional association idlawable deduction
under section 8-1 of the Act where the purposeviuch it is made is
clearly linked to the activities by which the assdde income of the
person is derived.

11. Where members of a trade, business or professional
association are entitled to income tax deductiomeusection 8-1 of
the Act for membership subscriptions to the assiotiathey are also
entitled to an allowable deduction under sectidnd@-the Act for any
levy or additional subscription paid to enable élssociation to
acquire or construct new premises to conduct iigities, to refurbish
existing premises, or to acquire plant and equigrteebetter enable it
to carry on its activities.

12.  The following levies and contributions are not aléble
deductions under section 8-1 of the Act:

(@) payments to, or to assist, a political party;
(b)  payments to provide overseas relief;

(c) payments to assist families of employees suffering
financial difficulties as a result of employeesrigeon
strike or having been laid off by their employeasd

(d)  payments by salaried elected trade union offigidls a
general fund for the election of union officials.

Furthermore, these types of levies and contribsteme not deductible
under section 25-55 of the Act because they ar@aynents for
membership of a trade, business or professionategmn.

Periodic subscriptions paid by pensioners and self-funded retirees

13.  Periodic subscriptions paid by pensioners andfsalfed
retirees for membership of associations which hpawgoses related
to the person’s current assessable income earotivfias are
deductible under section 8-1 of the Act (e.g.,abgociation may
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provide advice on taxation or how to maximise &tem on
investments). However, if the association is ditlhabd primarily to
represent the political belief of its members,ndluence public
opinion on matters not related to the derivatiothef member’s
assessable income, a deduction is not allowablerws®ttion 8-1 of
the Act.

14.  Where a payment made by a pensioner or self-furetede to
an association cannot satisfy the requirementsafan 8-1 of the

Act (e.g., the person may be a retired professioal still belongs to
the professional association), a deduction is alde (up to a
maximum amount of $42 in an income year for paymemade to any
one association) under section 25-55 of the Aittafpayment is made
for membership of a trade, business or professiassbciation.

15. A pensioner or retiree association is not a ‘tramlesiness or
professional association’ as it is not an assamigrincipally for
people in a trade, business or profession. Thexg$ection 25-55 of
the Act does not allow deductions for subscriptitnpensioner and
retiree associations.

Date of effect

16.  This Ruling applies to years commencing both beéor after
its date of issue, subject to the modificationanggraph 17 below.
However, the Ruling does not apply to taxpayeth¢oextent that it
conflicts with the terms of a settlement of a digpagreed to before
the date of issue of the Ruling (see paragrapten@l22 of Taxation
Ruling TR 92/20).

17.  To the extent that paragraph 15 of this Rulingne®nsistent
with Example 2 contained in Taxation Determinafidm 94/67,
paragraph 15 applies to subscriptions paid to peesiand retiree
associations from the date of issue of this Ruling.

18. Taxation Determination TD 94/67 dealt with the digsof
whether pensioners and self-funded retirees werieehto a
deduction under subsection 51(1) of the 1936 Actte cost of
subscriptions paid to representative associatidime Taxation
Determination stated that a deduction is allowainléer
subsection 51(1) of the 1936 Act for subscriptipasl to a
representative association whose activities cashben to be
incidental and relevant to the gaining of the menshessessable
income. In addition, it commented that where audédn under
subsection 51(1) of the 1936 Act is not availabldeduction should
be considered under subsection 73(3). Howeverxation
Determination did not state whether such a dedndti@llowable.
Paragraph 15 of this Ruling now clarifies that duwdgion for a
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subscription paid to a pensioner or retiree astionids not allowable
under section 25-55 of the Act (which, in this @xif expresses the
same ideas as subsection 73(3) of the 1936 Act).

19. ltis recognised that, prior to the date of thidiiy some
taxpayers may have relied on Example 2 in Taxdlietermination
TD 94/67 to claim deductions of up to $42 underssation 73(3) of
the 1936 Act for subscriptions paid to pensioner iatiree
associations whose activities were not relatetiéaderivation of the
taxpayer’s assessable income. Those taxpayersewitin entitled to
those deductions.

Previous Rulings

20. This Ruling consolidates principles set out in TixaRulings
IT 299, IT 327, IT 2062, IT 2184, IT 2416, TD 93B.8nd TD 94/67
and provides guidance on the interaction betweetioses 8-1 and
25-55 of the Act. Those rulings are now withdrawn.

Explanations

Joining fees

21.  Ajoining fee is an additional amount levied by som
associations on new members. Its purpose is soreeistated

(e.g., to cover the additional administration exgenassociated with
inducting a new member, or it is a contribution &ogls the
infrastructure costs met by past members). Regssdif its purpose,
a joining fee is a once and for all payment whiobvjges the new
members with the enduring benefit of membershithefassociation
and as such is a capital expense. Paragraph @)L )xhe Act denies
a deduction for capital expenses.

22.  Section 25-55 of the Act allows a deduction to espe for the
costs of membership of a trade, business or priofessassociation to
the extent that they are not deductible under @e@&il of the Act.
The only proviso that exists in section 25-55 @& Act is that the
amount is restricted to $42 in respect of eachcaston to which the
person belongs in an income year. Therefore,inggpfees are a
cost of membership, a deduction (up to a maximud@fin an
income year for payments made to any one assatjati@llowable
for joining fees under section 25-55 of the Act.

23.  Where the periodic membership fee is not an alldevab
deduction under section 8-1 of the Act (e.g., teesspn may be a
student who is yet to earn assessable incomenglttithe
association’s activities), the joining fee and pleeiodic membership
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fee for each particular association must be contbineetermining
the allowable deduction under section 25-55 ofAbe

Periodic subscriptions paid for member ship of atrade, business or
professional association

24.  Deductions claimed for periodic subscriptions sddirst be
considered under section 8-1 of the Act. If sec8el of the Act does
not apply then section 25-55 of the Act should destdered.

25.  Broadly the test for deductibility under sectiod &f the Act
is whether the payment by a person to the assogi#dlls within the
description of an outgoing which is incidental amkkvant to the
derivation of the member’s assessable income. gliestion of
whether a periodic subscription paid to any orgaios qualifies for
deduction under section 8-1 of the Act is a mdtiedetermination in
the light of the particular facts. Strictly speadi it is necessary to
have regard to the objects and activities of tlganisation to
ascertain the principal purpose for which the ourtgevas incurred.

26. The Taxation Board of Review {DaseB68 70 ATC 326;
(1970) 16 CTBR (NSETasel4, considered the deductibility of a
subscription paid by a commercial airline pilothe Australian
Federation of Air Pilots. Although the Federatlad power under its
constitution to pursue certain other objects, atsvéies in the main
were directed towards protecting the interest$sofniembers, the
publication of a professional journal and the negmn of short term
contracts relating to salary and conditions oballvices.

27. J D Davies (Member) stated (ATC at p. 331; CTBIR.&0):

‘In my opinion, the subscription to the Federatwas paid by
the taxpayer to secure advantages in his chosationcthe
occupation by which he earned his assessable incothenk
that the amount claimed is properly regarded asmdifure
incurred in gaining or producing the taxpayer'seasable
income, expenditure not of a private nature.’

28.  A.M. Donovan (Chairman), after making reference to
F.C. of T. v. Gordod3 CLR 456 cites that case (ATC at p. 329;
CTBR at p. 86-87) as:

‘sufficient authority for the view that subscripti® paid by the
taxpayer to the Federation are deductible undersgecThat
case was decided in favour of the taxpayeDbypn J. at first
instance and unanimously by the Full Court uporeappThe
approach which it requires is succinctly describgdich J at
p. 468, where he observed —
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“The judgment under appeal lays emphasis on the fac
that it is the disbursement by the taxpayer whia to

be considered and not that of the Associationpatjh
the manner in which the Association expended isi$u
is relevant because it showed or tended to show the
purposes for which the taxpayer laid out his maney
paying his subscription.”’

29. Most trade unions and associations of employees aavheir
principal objective the gaining of higher salargesl improved
working conditions for members. As such, therthésrequired
connection with the derivation of assessable incainere the
subscription is relevant to the member’s currenpleyment, unless
the employment results in the receipt of exempbine.

30. Periodic subscriptions paid by employees to probess
associations which are concerned with providingecmlised service
to members practising in a particular professioalifgfor deduction
under section 8-1 of the Act where the member iivithg assessable
income from employment as a professional in hisi@dar field.
Although such associations may not be directly eomed with
obtaining increased earnings for members, accassaonation
disseminated and other assistance provided byfagsional
association play just as necessary a part in ergah employee to
keep abreast of current developments in his ophasicular field as
the type of expenditure considered by the High CioufC of T v.
Finn (1961) 106 CLR 60. For example, an accountani@yed by a
bank is eligible for deductions under section &fhe Act for
periodic subscriptions paid to a bank officers’casation and for
annual subscriptions paid to a society of accoustan

31. However, a deduction is not allowable under seddnof the
Act for subscriptions paid to an association wiikeeperson is retired
from (or does not otherwise earn assessable inéamg the
particular trade, business or profession. Sinyijaxhere an
association is established primarily to represieatalitical beliefs of
its members, or influence public opinion on mattestrelated to the
derivation of the members’ assessable income, aatied is not
allowable under section 8-1 of the Act as thernassifficient
connection between the incurring of the expensetlaadeceipt of
assessable income.

32.  Furthermore, a deduction is not available undeti@e8-1 of
the Act for a subscription to the extent to whill subscription
relates to a person’s activities which produce gxanctome.
Section 8-1 of the Act specifically excludes a dstun for a loss or
outgoing to the extent that it is incurred in riglatto gaining or
producing exempt income.
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33. A payment made by a person for membership of &trad
business or a professional association may nafgdlie requirements
of section 8-1 of the Act because, for example pdngment is made
by a retired person, or a payment is related ta#revation of exempt
income, or is obviously unrelated to the derivatddthe member’s
assessable income. Under such circumstancesayineent can be
considered for deductibility under section 25-5%h&f Act.

34.  Section 25-55 allows a maximum tax deduction of 4a&n
income year for payments made in respect of easbcagion to
which the person belongs, to be claimed where dyengnt is made
for membership of a trade, business or professiassbciation.
Where a subscription, levy or contribution doesawistitute a
payment for membership of an appropriate assoadiatie payment is
not allowable as a deduction under section 25-3@#Act.

35.  The $42 limit applies for subscriptions to any @ssociation.
Therefore, if an individual is a member of morertlo@e association,
they can claim up to $42 in an income yfarmembership
subscriptions to each association.

Example 1

36. Bob, a factory worker, is a member of the Australdue
Collar Workers Union. The principal object of thision is to protect,
foster and promote the welfare of its members. drien’s primary
concerns lie in the areas of conditions of seraicé employment. In
particular, they participate in wage negotiationsBob’s behalf.

37. Bob’s annual subscriptions to the union are alldevéty him
as income tax deductions under section 8-1 of tttebAcause the
activities of the union are mainly concerned with management of
working conditions for its members and this is val& to Bob’s
assessable income from his employment.

Example 2

38. Jenny, a self-employed accountant, pays subsangptmthe
Australian Accountants’ Federation. The assoanekieeps its
members informed of the latest developments ifighds of
accounting and accounting practice, promotes ac¢aats) and
represents accountants at various business andngoset forums in
which accountants have a vested interest. Theoéeseémbership of
the association is deductible to Jenny under se&tib of the Act
because keeping up-to-date in her professionevaet to the
derivation of her assessable income as a self-gmaglaccountant.
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Example 3

39. Tim, an instrument maker who mends gauges, beltntise
Horologist’'s Society. The Society’s members aimarily
watchmakers and repairers. The Society is botadetand a
professional association. Tim’s hobby is the negton of pocket
watches. The Society provides him with useful aot# in relation to
his hobby. Tim is not entitled to a deduction unskction 8-1 of the
Act for his subscriptions to the Society as thevéats of the Society
are not relevant to his income earning activitielewever, Tim can
claim a deduction under section 25-55 of the Aatto $42 in an
income year for membership subscriptions paid ¢cabsociation.

Example 4

40. Kevin is a retired plastic surgeon. He has rethime
membership of the Australian Medical Associatiod #re Australian
Society of Plastic Surgeons. As he is no longewvohg assessable
income from plastic surgery, Kevin cannot claimeaakction for his
subscriptions under section 8-1 of the Act. Howeas he is paying
for membership of professional associations, a dialuis allowable
under section 25-55 of the Act. Kevin can claiaeduction of up to
$42 in an income year for his membership subsonpid each
association.

Example 5

41. Carmel is a part-time member of the Australian AReserve
and pays for membership of the Armed Forces Feadarat
Australia. Pay and allowances (other than foriooious full-time
service) received as a member of the Army Resae/exempt from
tax under section 51-5 of the Act. Carmel is maitked to a
deduction under section 8-1 of the Act for her merabip payment
because the expense has not been incurred in gainproducing
assessable income. However, because Carmel hasaypayment
for membership of a trade, business or professiassbciation, she is
allowed a deduction for her membership paymenbuprnaximum
amount of $42 per year of income under section25f3he Act.

NOTE: During the period 1 December 1983 to 30 June 1987
only one-half of the pay and allowances of partetimembers

of the Australian Reserve Forces was exempt from Euring
that period the Commissioner allowed a deductiorofe-half

of the periodic membership subscription under

subsection 51(1) of the 1936 Act or $42 under sttise 73(3)

of the Act, whichever was the greater amount. é&fiax

Ruling IT 2184).
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Levies and other contributions

42.  Where special levies or contributions are paid leyniers to a
trade, business or professional associationggsential to consider
the purpose for which the payment is made and veneitie
requirements of section 8-1 of the Act are satisfi# is not decisive
that these payments may be compulsory. What isiitapt is the
connection between the purpose for payment ofaine &nd the
activities by which the assessable income of thenbe is produced.

43. If an association imposes a special levy on its bemito
enable it to refurbish its existing premises orua@new premises or
plant to conduct its activities, the expense ia oapital nature to the
association. However the levy paid by the memisenst capital
expenditure. Other than obtaining the advantagethie association
or trade union is better able to carry on its aitig, the payment of
the levy does not add to the profit yielding stuetof a member or
result in any advantage of an enduring natureg¢avtember.
Therefore, provided that there is sufficient corimecbetween the
main activities of the association and the memles&essable income,
a deduction for the payment of the levy is alloveatiol the member
under section 8-1 of the Act.

44, By comparison, a levy made specifically to assigoltical
party or to provide overseas relief would be quiteelated to the
derivation of the member’s assessable income andtian allowable
deduction to the member under section 8-1 of thie éen if the
member personally made the contribution to a pelitparty or
provided overseas relief.

45.  Furthermore, levies made specifically to assistiliamof
employees suffering financial difficulties as aué®f employees
being on strike, or having been laid off by themwoyers, are not
considered to be allowable deductions under se8tibrof the Act.
These payments are not sufficiently connected thighactivities of
the member by which the member’s assessable incopreduced to
meet the requirements of the section.

46. If a salaried, elected trade union official paysoatribution
into a general fund for the election of trade uradircials, the
expense is not incurred in gaining the officiaks@ssable income.
Rather, it is incurred to assist in obtaining fetemployment for the
official and others. Therefore, a deduction isalt@wable under
section 8-1 of the Act.

47.  Furthermore, special levies and contributions ate n
membership fees but are payments in addition to Imeeship fees. A
deduction is not allowable under section 25-55hefAct in respect of
special levies and contributions.
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Example 6

48. Paulais a teacher in a public school. Her uniopases a $50
levy on each member to fund a campaign designetttease public
awareness of the need for additional resourcegublic schools and
to promote the image of public education in theestéaula would
not be entitled to a deduction for this expenshé incurred it in her
own right as it is not sufficiently connected witie derivation of her
income from teaching. Therefore, Paula is nottlexitito a deduction
for the levy under section 8-1 of the Act. As they is in addition to
the membership fees, it does not constitute a payfoemembership
in its own right and a deduction is not allowabteler section 25-55
of the Act.

Example 7

49. Jane is elected as an official of the XYZ unioa atlary of
$20,000 annually. Her success at future electi@tsrmines the
period of her employment. It is a condition of leenployment that
she contribute $20 each week to an election funthisfinancing of
present or future election campaigns of XYZ unifiicals generally.
Jane is not entitled to a deduction under subgse8tib of the Act for
the amount contributed to the election fund as mat incurred in
gaining her assessable income but is incurreddistaa obtaining
future employment for Jane and others. Further|dly is not a
membership fee so a deduction cannot be claimeedrssittion 25-55
of the Act.

Example 8

50. John and Pat are members of the Association oeBsafnal
Engineers. John is a practising engineer whildatetired
engineer. The association imposes a levy on itslmees to defray the
costs of arbitration proceedings. John is entitited deduction under
section 8-1 of the Act for a levy paid by him asWmuld be entitled to
deduct the costs of arbitration proceedings ifrfeaiired them in his
own right. Pat is not entitled to a deduction urskxtion 8-1 of the
Act for the levy paid by her as she is no longenieg assessable
income as an engineer. Pat is not entitled tadaateon under
section 25-55 of the Act as the levy is not a payni@ membership
of the association.
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Example 9

51. Jeremy is a university lecturer. At his univerghg
academics are requested to pay their Staff Assogiatone-off levy
equal to one day’s pay. This money is paid intbaksociation’s
‘fighting fund’. The money paid into this fightirfgnd is then used
by the Association to improve the members’ salay @working
conditions. The levy is not used for political pases, but is used
solely for protecting the interest of members, gaéeding their jobs
and for obtaining legal advice or instituting legabceedings on
behalf of their members.

52.  Given the purposes of the fund, it is considerexd tine
necessary connection exists between the paymené ¢évy and the
derivation of Jeremy’s assessable income. A destuédr this levy is
allowable to him under section 8-1 of the Act.

Example 10

53. Anne, a telephone technician, belongs to the
Telecommunications Union. The union’s main acyivétthe
representing of its members in workplace agreemegotiations. In
order for the union to better perform its acti\gtieimposes a levy to
enable it to:

(@) construct new premises in Brisbane;
(b)  refurbish existing premises in Melbourne; and

(c) acquire new plant and equipment for the union’s
headquarters in Perth.

54.  These particular costs represent expenditure apdat nature
to the union but the levy payable by Anne is noapital expense. As
the building and equipment will enable the uniombétter perform its
activities, such activities being relevant to theneng of Anne’s
assessable income, Anne is entitled to a deduatider section 8-1 of
the Act for the levy paid by her.

Periodic subscriptions paid by pensionersand self-funded retirees

55.  Pensioners or self-funded retirees may chooséarnajo
representative association. In considering a cfaima deduction
under section 8-1 of the Act for payments to thessociations, regard
must be given to the objects and activities of gzanticular
association. If the activities of a pensionerediree association are
incidental and relevant to the gaining of the mershessessable
income, subscriptions paid to these associatiodsdsictible under
section 8-1 of the Act. An example of such adegtis where an
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association is primarily established to provideeistiment or taxation
information to members.

56. However, a subscription paid to an associatiorbésteed
primarily to influence public opinion on matterscemnected with the
derivation of its members’ assessable income doegqualify for a
deduction. Similarly, subscriptions to an assoamset up to
represent to government the political beliefs ®hitembers does not
qualify for a deduction under section 8-1 of thd.Ac

57. The term ‘trade, business or professional assoaiat used
in section 25-55 of the Act but is not defined.eThrms ‘trade’ and
‘business’ when added to ‘association’ indicate thi an association
for trade and business people. However, the tproféssional’ has
several meanings and could be interpreted as irefet the structure
of the association rather than its membershigight of the obvious
meaning that applies to ‘trade’ and ‘businesshiist be concluded
that ‘professional’ has a similar meaning. Thisasfirmed by
decisions of the Board of Review regarding the i@ppbn of section
73 of the 1936 Act, in 8 CTBRase 46(1938) and 11 TBRI[Tase
L68 (1960); 9 CTBR (NSTasel05 where the Boards said that a
trade, business or professional association wasswociation whose
members were ‘united for trade or business or geié@al purposes’.

58. Therefore, the term ‘trade, business or professiona
association’ is a reference to an associationdopfe engaged in a
trade, business or profession.

59. A pensioner or retiree association is not an aatoai
principally for people in a trade, business or pssfon. Therefore,
section 25-55 of the Act does not apply to membprshbscriptions
to pensioner and retiree associations.

Example 11

60. Bill has retired and is in receipt of income fronvéstments.
He pays an annual subscription of $50 to an agsmtiashose object
is to obtain government benefits for self fundednhdependent
retirees. The association lobbies government dalbef its members
and issues monthly newsletters advising of its fgegand of other
matters of interest to members. Bill’'s subscriptio the association
is not deductible under section 8-1 of the Actresé is no direct
connection between the payment of the subscrigtiwhthe earning of
his investment income. A deduction is not alloveatohder

section 25-55 of the Act as the association isartoade, business or
professional association.
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Example 12

61. Jane is a retired pensioner and derives income &om
superannuation pension and her investments. Sisegmeannual
subscription of $55 to an Independent Retireesbaisgion. The
Association issues a monthly magazine to its mesinewhich it
advises them of financial market conditions, finahaghts, all recent
tax law changes and provides general advice andimamcial
assistance to its members. Jane is thus kepawedhst of the current
changes and developments in the financial market@the taxation
law which may affect her investments. Jane’s sijison of $55 is
fully deductible under section 8-1 of the Act asrthis a direct
connection between the subscription and her investincome.
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